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Mr. Janusz LEWANDOWSKI, Chairman
Mr. Alain LAMASSOURE, Standing rapporteur on own resources
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Mrs. Margarita STARKEVICIUTE, Member
Accompanied by

Mr. Manuel DOS SANTOS, Vice President of the European Parliament
Secretariat:
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1) Joint meeting Committee for Budget and Finance - COBU, 9:30 - 11:30 hours
The meeting was co-chaired by Mr. Mario PATINHA ANTAO, Chairman of the Committee for Budget and Finance, and Mr. Janusz LEWANDOWSKI, COBU Chairman. The following Portuguese MPs were present:

Teresa VENDA, PS

Jose Manuel RIBEIRO, PSD

Victor BAPTISTA, PS

Duarte PACHECO, PSD

Aldemira PINHO, PS

Ortense MARTINS, PS

Maximiano MARTINS, PS

Joao CRAVINHO, PS

Hugo VELOSA, PSD

The following topics were discussed:

· FP - December agreement by European Council

In his initial statement Mr. PATINHA ANTAO made clear that there was a broad consensus in Portugal that the December agreement, although an "agreement of minimums", was better than no agreement at all, which would have been a disaster for Europe. The compromise achieved might be low in figures but offered enough flexibility for adaptations, if needed. 
Mr. LEWANDOWSKI presented the current state of play with regard to the IIA negotiations and the EP's position on the FP agreement of the European Council. Mr. DOS SANTOS reminded that the EP was a key player in the building of the FP. But he also agreed that the European Council agreement had saved Europe from a crisis. Mr. PATINHA ANTAO stressed that Portugal shared a common interest with the new Member States, namely the wish for sufficient resources for the cohesion fund and other funds necessary for the development in Europe.
· Own resources

In his presentation, Mr. LAMASSOURE did not share the satisfaction of the speakers before him on the December agreement. If there were more agreements like this, he said, there would be no more Europe. He called the current revenue system of the EU "outdated", "unjust" and "anti European". The VAT and the GNI resource would lead to an artificial division of Member States in rich ones and poor ones, it was the governments who were paying and not the citizens. He clarified that the new system should only enter into force after 2013 and should be gradually introduced. The consultations with the national parliaments should serve to establish some common guidelines for this new system. Mr. LAMASSOURE then presented some of his ideas on the new own resources system (European tax vs. part of national tax, tax on company profits, tax on new services, etc.).
In response to some of these points, Mr. BAPTISTA had his doubts about a possible tax on energy products. Mr. PACHECO stressed that the tax burden on citizens should not be increased. He also spoke out in favour of more controls on budget execution. He asked, with regard to expenditure, what more money would be needed for? Only if all "old" money was spent well, one could ask for "new" money. Mr. MARTINS feared that a delay in the agreement between Council and Parliament beyond the month of March would make it impossible for Portugal, and others, to profit from operational programmes, which would mean a huge burden for national governments.
Mr. LEWANDOWSKI and Mr. LAMASSOURE reassured their Portuguese colleagues that the EP was willing to negotiate, as it had done before, and that it was aware of its responsibilities. Mr. LEWANDOWSKI made clear that even a delay did not mean that operational programmes were suspended. According to Mr. LAMASSOURE, any fear of taxpayers of a higher tax burden could be met by a guaranteed "principle of cost-neutrality" which could be verified by the Court of Auditors.
2) Meeting with Minister of Parliamentary Affairs, Mr. Augusto SANTOS SILVA, and Secretary of State, Mr. Fernando NEVES, 11:30 - 12:30 hours

Mr. LAMASSOURE explained the political aim of COBU contacts with national parliaments, namely to reach agreements on guidelines for a new Own resources system which could then be put forward to the governments. Mr. NEVES showed himself in favour of a revision of the structure of expenditure and of all efforts for a clearer and more transparent way of financing the Union. Any association of Parliament with such a review was to be welcomed. However, any such exchange of views should not anticipate the proper discussion at a later stage. First the negotiations on the FP should be finished. He spoke out in favour of some kind of "automatism" in the process of creating financial perspectives to spare all parties the sometimes nasty negotiations.
Mr. LEWANDOWSKI stressed that an agreement on the new IIA, on "general principles", was necessary before starting negotiations on the financial envelopes of programmes. Mr. NEVES reminded his colleagues that one year before agriculture and cohesion had been called "policies of the past". Now, thanks to the EP, cohesion had again become a keyword. He doubted very much if people would understand if there was no agreement on the FP, which would have negative effects on everything.
3) Joint meeting Committee for Budget and Finance and Committee on European Affairs - COBU, 15:00 - 17:00 hours

The meeting was co-chaired by Mr. Mario PATINHA ANTAO, Chairman of the Committee for Budget and Finance, Mr. Luis PAIS ANTUNES, Vice-Chairman of the Committee on European Affairs, and Mr. Janusz LEWANDOWSKI, COBU Chairman. The following Portuguese MPs were present:

Teresa VENDA, PS

Armando FRANCA, PS

Victor BAPTISTA, PS

Aldemira PINHO, PS

Alcidia LOPES, PS

Joana LIMA, PS

Telma MADELENO, PS

Costa AMORIM, PS

Leonor CONTINHO, PS

Jorge Tadeu MORGADO, PSD

Jose Manuel RIBEIRO, PSD

Honorio NOVO, PCP

Nuno MAGALHAES, CDS-PP

Duarte PACHECO, PSD

Starting the first round of statements, Mr. ANTUNES asked for the latest state of play after the negative vote of the EP on the European Council text. For him, the success of the Lisbon agenda was dependent on an agreement. In response, Mr. LEWANDOWSKI gave some examples of what the European Council cuts would mean for the programmes. Mr. LAMASSOURE repeated that with regard to Own resources he wanted to share some ideas with question marks with the national parliaments. One would then see if some broad consensus emerged.

Mr. FRANCA called for a speedy understanding between Parliament and Council. He saw a political problem because the public did not understand the position of the EP. The national actors needed to know as quickly as possible how much money they would be able to spend. According to Mr. MORGADO, Europe needed to go forward but current public finances held it back.

Mr. NOVO addressed Mr. LAMASSOURE asking him which concrete steps he expected from national parliaments? Should they take the initiative to let the EP formally know what they wanted with regard to EU revenue? He said no to any tax on citizens and quoted a tax on capital gains as a possible alternative. Mr. LAMASSOURE insisted that EU policies needed to be disconnected from national budgets and national contributions. Otherwise net-payers would simply pick which policies they wanted to finance and which not. He guaranteed that under the current system the Lisbon agenda would not be financed.

Mr. MAGALHAES repeated that the European Council agreement was better than no agreement. Regarding the financing of the EU budget, a positive discrimination according to the wealth of each country should be kept up. He rejected any kind of a European tax. Mrs. CONTINHO reminded her colleagues that a full tax harmonisation was necessary in order to use a part of an already existing tax for the EU.
In his final statement Mr. LEWANDOWSKI reminded of 1999, when it was even later than March when Parliament and Council found a final agreement. He insisted that the European Council agreement of December was a "set of exceptions to the rule" which brought about cuts damaging European programmes. He understood the concern about public perception expressed by some of the speakers and assured that Parliament would do its utmost to finish negotiations within three months.
